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IMPERIALISM AND GLOBALIZATION:
FOREIGN TRADE OF INDIA

Abstract

Dr. Surya Prakash Imperialism .has long been fi§sociated with' the expansion'ist policie.s. of

powerful nations, often exploiting weaker regions for economic and political
gains. The modern concept of globalization, while seen as an extension of
global capitalism, has played a significant role in reshaping the global
economic landscape. This paper explores the historical trajectory of
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Rajasthan particularly in the context of India's foreign trade. It examines the impact of

liberalization, globalization, and privatization (LPG) on India's economic
structure, trade deficits, and currency valuation. The comparative analysis
with China's economic trajectory under the WTO framework provides
insights into the efficacy of globalization policies. The study employs a
systematic review of literature, statistical analysis, and policy evaluation to
assess whether globalization has been beneficial or detrimental to India's
economic development. The findings indicates that globalization is neither
wholly beneficial nor entirely exploitative but depends on strategic economic
and political decisions. The study concludes that while globalization has
redefined imperialism in less overt forms, its economic impact remains
significant, necessitating policies that mitigate inequities and promote
sustainable development.
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Imperialism and Globalization: Foreign Trade of India

Imperialism has shaped global economic relations for centuries, with
powerful nations exploiting resources and markets of less developed
regions. The British colonial rule over India exemplifies the economic
subjugation inherent in imperial expansion. The globalization era, marked
by liberalization and technological advancements, presents a new form of
economic integration, yet its impact on national economies remains
debatable. This paper investigates the transition from imperial economic
structures to globalization, focusing on India's foreign trade performance
and economic policies. Imperialism has evolved over three major periods:

+ 1400-1600: European extraction of raw materials, particularly gold and
silver.

+ 1650-1770: Expansion driven by the search for raw materials and slave
trade.

+ 1770-1870: Focus on market expansion in Africa and Asia post-American
independence.

These phases illustrate the economic motivations behind imperialist policies,
with British control over India's resources serving as a critical example. The
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decline of Indian indigenous industries due to
British economic policies had long-term
repercussions, influencing the nation's economic
standing post-independence. Colonial policies
ensured a drain of wealth, restricted industrial
growth, and left India dependent on British
imports. The emergence of a structured taxation
system under British rule further deepened
economic inequalities, shifting wealth away from
local communities to British coffers.

Particularly in context to Globalization and
Economic Transition, Globalization, often viewed
as an extension of capitalism, has significantly
influenced national economies. The entry of China
into the WTO in 2001 contrasted sharply with
India's economic trajectory, highlighting
differences in policy effectiveness and strategic
global integration. The globalization process in
India has been marked by increased foreign direct
investment, deregulation, and expansion of the
service sector. However, the persistence of trade
deficits and income inequality raises concerns
about the sustainability of such policies.

India's foreign trade has evolved significantly
under the influence of imperialism and
globalization. The British colonial rule established
trade patterns that served British economic
interests, leading to the deindustrialization of
India. Post-independence, India adopted a mixed
economy and later liberalized its trade policies in
the 1990s. Foreign trade has played a pivotal role in
shaping India's economic structure. During British
rule, India was integrated into the global economy
as a supplier of raw materials and a market for
British goods. The impact of imperialism was
profound, leading to economic distortions that
persisted even after independence. With the
advent of globalization, India's trade policies
underwent significant reforms, positioning the
country as a key player in international markets.
Some major key aspects of trade policies in
different periods are given hereunder:

1. Colonial Era: Trade Policies under British
Rule: During British rule, India's trade policies
were structured to benefit the colonial
administration. Key aspects included:

+ Export of Raw Materials: India supplied
cotton, indigo, tea, and opium to Britain.

» Import of British Goods: Machine-made
textiles from Britain destroyed India's
indigenous industries.

* Drain of Wealth: The economic surplus
generated in India was transferred to
Britain, leading to financial stagnation.

« Trade Monopoly: The East India Company
controlled India's foreign trade, restricting
its ability to develop independent trade
relations.

2. Post-Independence Trade Policies: After
independence in 1947, India adopted a
protectionist trade policy to rebuild its
economy. Key measures included:

¢ Import Substitution Industrialization
(ISI): Focus on domestic industries to
reduce dependence on foreign goods.

+ Regulated Trade: High tariffs and
restrictions on imports and foreign
investments.

« State-Led Industrialization: Public sector
enterprises dominated key industries,
reducing external vulnerabilities.

These policies led to initial economic stability but
alsoresulted in inefficiencies and stagnation.

3. Economic Liberalization and Globalization
(1991-Present): The economic crisis of 1991
forced India to liberalize its trade policies. Key
reforms included:

« Reduction of Tariffs: Import duties were
lowered to promote trade.

+ Foreign Direct Investment (FDI):
Encouragement of foreign capital in
various sectors.

+ Export Promotion: Incentives for
industries to expand global trade.

« Integration with Global Markets: India
joined the WTO and signed trade
agreements to enhance international trade.

These reforms transformed India into a major
exporter of IT services, pharmaceuticals, and
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manufactured goods.

4. Impact of Globalization on India's Foreign
Trade: Globalization has significantly
influenced India's trade patterns:

» Diversification of Exports: Shift from
primary goods to manufactured products
and services.

+ Rise of the IT Sector: India became a global
hub for software services and outsourcing,.

e Increased Trade Volume: India's trade-to-
GDPratio grew substantially.

+ Challenges: Trade deficits, dependence on
oil imports, and global trade fluctuations
remain concerns.

5. Future Prospects and Challenges: India's
foreign trade is poised for further growth, but
challenges persist:

+ Strengthening Manufacturing: Initiatives
like "Make in India" aim to boost exports.

* Reducing Trade Deficits: Diversification of
energy sources and export markets.

« Geopolitical Factors: Trade relations with
China, the US, and emerging economies
will shape India's trade policies.

» Sustainable Trade Practices: Emphasis on
green energy and sustainable production.

India's foreign trade has transitioned from colonial
exploitation to globalization-driven growth. While
tradeliberalization has brought economic benefits,
challenges such as trade imbalances and global
uncertainties need to be addressed. A strategic
approach to trade policies, innovation, and
sustainability will determine India's success in the
global market.

Methodology and Objectives of the
Study

A. Methodology: This study employs a
comparative and analytical research methodology
to examine India's foreign trade before and after

globalization, focusing on key economic indicators
such as exports, imports, trade balance, per capita
GDP, and rupee value. The research utilizes
secondary data obtained from sources like the
Economic Survey Statistical Appendix (2023-24)
and historical trade records. By analyzing the
economic trajectory of India during the colonial
period (1757-1947) and the post-liberalization era
(1991-present), the study aims to highlight
significant transformations in India's trade
policies, economic structure, and global
integration.

The research involves a thorough review of
statistical data from multiple time periods to
evaluate the impact of globalization on India's
trade balance and economic growth. Additionally,
a comparative analysis is conducted to contrast the
exploitative trade practices under British rule with
the liberalized policies adopted post-1991. This
study also considers macroeconomic variables
such as GDP growth rate, exchange rate
fluctuations, and trade composition. The analysis
incorporates both qualitative and quantitative
elements to provide a holistic understanding of
India's foreign trade dynamics.

B. Objectives of the Study: The primary objective
of this study is to assess the transformation of
India's foreign trade from the colonial period to the
globalization era. It seeks to investigate the impact
of economic liberalization on India's export and
import patterns and its overall trade balance.
Another key objective is to evaluate the extent to
which globalization has contributed to India's
economic growth, as reflected in per capita GDP
and industrial expansion.

The study aims to compare the nature of trade
policies during the British colonial rule and post-
1991 liberalization to determine how shifts in
policy frameworks have influenced trade volumes
and economic self-reliance. It also intends to
analyse the challenges posed by globalization,
including trade deficits and rupee depreciation,
and their implications for India's economic
stability. Furthermore, the study seeks to explore
the role of global institutions such as WTO in
shaping India's trade landscape and how
international agreements have facilitated or
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hindered India's trade growth. By providing a
structured analysis, this research aims to
contribute to the ongoing discourse on
globalization and its mixed impact on emerging
economies like India.

Review of Literature

outside the core capitalist sector, through a
squeeze on mass purchasing power (i.e., by
imposing an “income deflation”) (Patnaik &
Patnaik, 2016).

However, the globalization has created the need
for 'social interest 'even in dictatorial regimes.

Table 1: Perspectives on Globalization and Its Relation to Imperialism

Researcher(s) Year Key Findings
Prebisch-Singer Long-term decline in terms of trade for primary commodities; developing
1950
Thesis nations suffer economic disadvantages.
Globalization has intensified imperialistic economic structures rather than
Patnaik, P. 2015
eliminating them.
U.S.-led globalization strategies bear similarities to imperialist
Robinson, W. 1996
interventions.
Bonfatti & Brey 2020 | Colonial trade policies imposed long-term economic restrictions on India.
Dependency theory suggests that global economic structures perpetuate
Frank, A. G. 1966 Y Ty sues &
underdevelopment.
Postcolonial economic dependencies continue to shape India’s reliance on
Siddiqui, K. 2020
global capital.

Source: Review of Literature, Author's Compilation

The above literature suggests that globalization,
while offering new economic opportunities, often
functions as a neo-imperial structure that
maintains economic dependency on Western
economies. Structural inequalities embedded in
global trade policies disadvantage developing
nations, leading to continued economic disparities
(Thomas & Thompson, 2018).

Prabhat Patnaik sees globalization as divisive of
nations and regions. These reserve armies in both
centre and periphery, however, are not enough.
Even if there were no autonomous increase in raw
material prices and money wages due to the
existence of these reserve armies, certain scarce
commodities would still experience a price rise as
capital accumulation increases the demand for
them. The threat this poses to the value of money
has also to be warded off, which is done by
restricting the demand for such commodities

Thus the shift in policies cannot be undermined.
While the barbaric practice of snatching
commodity (in nations case the resources), the
external face has become humane. That is why it is
prompted to argue that, “With this change in the
nature of the state that is effected everywhere
through the process of globalization, the need for
any explicit imperialist intervention disappears
(except for acquiring direct control over oil as in
Iraq). In short, the invisibility of imperialism today
means that it has become far more powerful, not
thatit has disappeared.” (Patnaik & Patnaik, 2016)

Several authors, notably Prebisch (1950) and
Singer (1950), have argued that there is a secular
tendency for the terms of trade for primary
commodities to deteriorate with the passage of
time. The Prebisch-Singer thesis is generally taken
to be the proposition that the net barter terms of
trade between primary products (raw materials)
and manufactures have been subject to a long-run
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downward trend. The acceptance of such a
tendency through historical data is of course arises
some questions. The data include war years having
unusual occurrences, the breakdowns of currency
regimes (Bretton Woods system in 1971). The
implications were having the effect of suddenly
pushing up primary commodity prices. A secular
deterioration in the primary commodity terms of
trade is clearly perceptible. The terms of trade have
moved against primary commodities over the last
couple of decades, precisely when the phenomenon
of globalization is claimed to have manifested, is a
trustworthy set of logic (Keynes, 1920).

Explanations for such a secular tendency for the
terms of trade to move against primary
commodities have invariably focussed on the
behaviour of goods markets. Many of these
explanations of course, including Prebisch's own
celebrated one, are logically untenable. Prebisch
argued that the effects of technological progress,
leading to increases in labour productivity, in the
manufacturing segment of the world economy do
not get "passed on" in the form of lower prices,
while the effects of similar technological progress
in the primary commodity segment do; this
according to him caused a secular deterioration in
the primary commodity terms of trade. A little
reflection however would show that while
Prebisch's remarks about the divergent effects of
technological progress in the two segments are
extremely perceptive, such divergence per se
cannot possibly explain any secular decline in
primary commodity terms of trade (Prebisch,
1950). Some authors confirmed that globalization
is a modern form of imperialism, while others say
it's the opposite. Here are some perspectives on the
relationship between imperialism and
globalization:

* Globalization as the highest stage of
imperialism: Raymond Hinnebusch argues
that globalization is the highest stage of
imperialism, and that the two have historically
developed in parallel. He says that
globalization is driven by monopolistic finance
capitalism and hegemonic states, such as the
United States and the United Kingdom
(Hinnebusch, 2013).

» Globalization as an expansion of imperialism:
According to Workers World, globalization is

simply an expansion of imperialism, and that
bankers and corporations use institutions like
the World Bank and the International Monetary
Fund to coerce countries (Monthly Review,
2015).

« Globalization as the opposite of imperialism:
Globalization is the opposite of imperialism,
and that it frees trade, removes barriers, and
abolishes restraint on trade (WTO, 2022).

» Globalization and Empire: Martin Thomas
and Andrew Thompson argue that empire and
globalization were closely tied together in the
late-colonial state, and that the processes that
built and destroyed empires were more actively
globalizing. They identify several globalizing
effects of empires, including migration,
communication, goods and capital,
transnational connections, community and
individual rights, and violence and conflict.

Imperialism as an underlying phenomenon in the
opinion of most of the leftist and socialist thinkers.
The substance of the arguments published in
Monthly Review argues that imperialism is not
just a historical phenomenon, but that it
necessarily underlies capitalism in all its epochs,
including the current era of globalization (Monthly
Review, 2015). Patnaik Usha and Prabhat has
pointed out that 'Imperialism as an arrangement
has remained largely invisible to the scholars of
discipline of economics. To name they pointed,
John Maynard Keynes, for his classic work 'The
Economic Consequences of the Peace'. While
Keyes talked about the “economic Eldorado”, but
did not mention that this Eldorado rested upon an
elaborate framework of imperialism. “Europe's
accessing of food from the “new world,” an
important aspect of this Eldorado, would not have
been possible if this food had not been paid for,
through an intricate arrangement, by Britain's
appropriation gratis of a part of the surplus of its
colonies and semi-colonies (drain of wealth), and
by its export of manufactured goods to its colonies
and semi-colonies at the expense of their local
producers (deindustrialization).

The Saga of Imperialism

When Britishers touched India, they entered as
traders. When they left India, they were ex rulers.
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The story of colonial expansion with brute force of
imperial expansion, not only on India but as the
proverb goes, The sun never sets in British empire.
But the cobweb of trade and other economic
policies had inherent characteristics of power,
politics and policy formulation. According to
Kaoru Sugihara, “India's cotton exports declined
while cargoes of Lancaster cotton textiles poured
in; India became the supplier of the raw material,
cotton, for the British textile industry; and this led
to the inflow of capital and imports of materials
from Britain, which spurred the building of
railways and cities in India. It is also well known
among students of international economic history
that exports of opium from India to China during
the mid-19th century, as well as India's exports of
primary products to industrial Europe and Japan
from the end of the 19th century to the eve of the
First World War, made major contributions to the
creation of the patterns of multilateral trade
settlement and the smooth development of the
world economy cantered on Britain.

According to Roberto Bonfatti and Bjérn Brey
(2020), colonial trade in India limited industrial
growth, leading to faster growth and higher
industrialisation. However, it also helped to keep
India under control, as its interruption in 1913-17
resulted in stronger support for the anti-colonial
movement in the 1920s and 1930s. The results have
three implications for understanding the
economics of colonial empires: first, while colonial
trade may have had positive implications for the
colonies, it likely hurt their long-term industrial
growth. Second, the study provides a new way to
rationalize the anti-industrial policies adopted by
imperial powers in their colonies. The main
reasons for this include greater competition for
their industries, the promotion of
industrialisation, and the influence of colonial
manufacturers in colonial politics. Thirdly, the
study may explain why Britain, the most
successful industrial power of the 19th century,
was also the most successful imperial power. In
India, British industrial productivity led to a
century-long process of deindustrialisation,
replacing producers of machinery more
supportive of the anti-imperial movement with
producers of raw materials and food. India's trade
strategy during the colonial period was

characterized by Import Substitution, replacing
imports with domestic production. This policy
was introduced in the first seven plans of India,
with the main motive being protection. Tariff
protection in India has a long history, with
quantitative import controls introduced in 1940 to
conserve foreign exchange and shipping during
World War.

The Globalization Era

India accepted liberalization, globalization and
privatization (LPG) not as a matter of choice but as
a consequence of foreign exchange crisis. The
shackles of strict controls did not work. But the
process is fair or foul for masses is still a question.
The process of globalization and global capital
movement for profit earning, work in tandem.
How far this is difference from imperialism is still a
matter of debate. But the political connotations are
certainly differ. The national policy choice in
economic decisions, political views and social set
up including religion, language and cultural
beliefs has certainly emerged and established.

The Indian Experience of Reforms
under Globalization

The subtle question is, how foreign trade of India
has changed after the 1991 reforms? There are no
longer British policies. But WTO works. The crux
of the problem is whether one should join and
discuss or remain alone. The way China has
entered WTO is a kudos to globalization over
imperial era. On December 11, 2001, China
officially became WTO's 143rd member. In the
words of a Chinese leader, “China's accession to
the WTO is a milestone in China's reform and
opening up, bringing us into a new era to further
open up. To join the WTO was a major strategic
decision based on our comprehensive analysis of
the situation at home and abroad in order to push
forward China's reform and opening-up and
socialist modernization drive.” ---Chinese
President HU Jintao.

China gained after joining global stream. China's
share of global trade has increased significantly
since 2001, when the country joined the World
Trade Organization (WTO). Some noteworthy
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facts are:

+ 2001: China's exports included $44,002 million
in intermediate goods, $127,374 million in
consumer goods, and $80,284 million in capital
goods.

+ 2010: China became the world's top exporter.

+ 2013: China surpassed the United States as the
world'slargest trading nation.

+ 2019-2021: China's global share increased from
13% to15%.

+ 2022: China's exports were $195.5 billion, and
imports were $562.9 billion.

If we compare India's exports, imports and trade
balance the story is not encouraging. India was a
member of all world trade institutions since their
inception. But the trade data are not at all
encouraging. In fact globalization did not prove a
welcome policy perspective, what to speak of
miracles. As far as India is concerned, the
comparison with China does not paint a bright
picture for India. Even when we entered
globalization, the following table shows a dismal
picture.

germane of arguments, mostly against
Imperialism but having a few concerns about
globalization as a panacea. The way China had
better performance and even challenging most
advanced nations, tell that the national policy
parameters also count.

India's Foreign Trade during
Imperialism (Colonial Rule) and
Globalization (Post-1991 Reforms)
Periods:

A. Foreign Trade during British Imperialism
(1757-1947): During British rule, India's trade
policies were designed to benefit Britain at the cost
of India's economic development. Key
Characteristics of Trade during British Rule:

« Export of Raw Materials: India exported raw
materials like cotton, indigo, jute, opium, and
spices to Britain.

e Import of Manufactured Goods: Finished
goods, particularly textiles and machinery,
were imported from Britain, leading to
deindustrialization.

« Trade Surplus with Deficit Effect: Despite

Table 2: India Trade before and after Globalization

Aspects 1991-92 2023-24
Exports 17865 (US Mil. § ) 437113 (US MiL$ )
Imports 19411 (USMil. $) 675430(US Mil.$ )
Trade Balance -1546 (US MiL$) -238317(US MilL.$)
Per capita GDP (constant 2011-12 prices ) 26915 106744
Rupee value (US$) 25.89 82.79

Source: Economic Survey Statistical Appendix, 2023-24

The staggering trade deficit, falling Rupee value
endorse the story that all is not well at global
scenario even after globalization. The five trillion
economy target is hunched up by the growing
population, international influence and pro -
capitalistic approach. The morale of the debate on
imperialism versus globalization has certain

trade surpluses, India's wealth was drained as
the earnings were not reinvested in the Indian
economy but transferred to Britain.

» Control by British Firms: Foreign trade was
largely controlled by British companies,
leaving little scope for Indian merchants.
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Table 3: Trade Data Estimates (19th-20th Century)

Period Exports (Million £) Imports (Million £) Trade Balance (Million £)
1800-1850 15-20 8-12 +5 to +8
1850-1900 50-60 40-50 +5 to +10
1900-1947 150-200 120-180 +10 to +20

Source: Economic Survey Statistical Appendices

Although India had a trade surplus, most of it was
extracted by the British as Home Charges and
remittances, leading to wealth drain.

B. Foreign Trade during Globalization (Post-1991
Liberalization): After economic liberalization in
1991, India's foreign trade underwent massive
expansion. Key Trade Reforms during Post-1991:

* Reduction in Tariffs & Duties: Trade
liberalization policies removed restrictions on
imports and exports.

» Export-Oriented Growth: Focus shifted to

software services, pharmaceuticals, and
manufactured goods.

Foreign Direct Investment (FDI): Allowed
global companies to invest in India, boosting
trade.

* WTO Membership & Trade Agreements:

India actively engaged in global trade
agreements.

India now has a trade deficit due to high imports,
especially crude oil and electronics. The IT sector
contributes significantly to exportrevenues.

Table 4: Trade Data Post-Liberalization (USD Billion)

Year Exports Imports Trade Balance
1991 18.0 241 -6.1

2000 50.5 64.0 -13.5
2010 251.1 369.8 -118.7
2020 528.0 606.0 -78.0

2023 775.8 892.2 -116.4

Source: Economic Survey Statistical Appendices

Table 5: Comparative Analysis of Trade in the Two Eras

Aspect Imperialism (1757-1947) Globalization (1991-Present)
Trade Policy British-controlled Liberalized & Open Market
Export Focus Raw materials (Cotton, Indigo) IT, Pharmaceuticals, Engineering Goods
Import Focus British Manufactured Goods Oil, Electronics, Machinery

Trade Surplus/Deficit | Artificial Surplus (Wealth Drain)

Trade Deficit (High Imports)

Economic Control British Monopoly

WTO & Free Trade Agreements

Source: Economic Survey Statistical Appendices
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Table 6: Exports, Imports, and Trade Balance (at constant 2011-12 prices)

Fiscal Year Exports (X Crore) Imports (X Crore) Trade Balance (X Crore)
2000-01 203,571 230,873 -27,302
2005-06 456,418 574,191 -117,773
2010-11 1,136,964 1,683,467 -546,503
2015-16 1,716,384 2,490,304 -773,919
2020-21 2,159,043 2,915,958 -756,914
2023-24 3,619,292 5,592,876 -1,973,584

Source: Economic Survey Statistical Appendices

During imperialism, India's trade was
exploitative, draining wealth to Britain. In the
globalization era, trade has expanded significantly
but remains dependent on imports. The shift from
a colonial economy to an emerging economic
powerhouse reflects India's integration into the
global trade system.

Above Exports and Imports values represent
India's total exports and imports in crore rupees
for the respective fiscal years. A negative trade
balance indicates a trade deficit. Specific data for
per capita GDP at constant 2011-12 prices for these
fiscal years is not readily available in the provided
sources. For detailed and updated figures,

Table 7: Foreign Trade of India during Imperialism vs. Globalization

Trade Indicator Colonial Period (1757-1947) Post-1991 Globalization Era

High-value goods: IT services,
Exports (Major Raw materials: Cotton, Jute, Indigo,
Pharmaceuticals, Engineering goods,
Items) Tea, Opium, Spices

Petroleum products, Textiles

Z3,621,550 crore in 2022-23

Exports Volume | £60 million in 1900

Imports (Major British-manufactured goods:
Crude oil, Electronics, Gold, Capital Goods

Items) Textiles, Machinery, Iron & Steel

Imports Volume £50 million in 1900 26,363,200 crore in 2023-24

Surplus (but profits drained to Persistent deficit due to high oil and tech
Trade Balance

Britain) imports

Per Capita GDP
(Constant 2011-12 | ¥600-31,000 (approx.) %1,72,000 (2023-24)

Prices)

Growth Rate of

Stagnant, close to 0%
GDP

5-6% annually

Rupee Exchange | Fixed at Z1 = $1 (artificially
%17.90 in 1991 — ¥82-85 in 2023

Rate (X per US$) | maintained)

Impact on Local | Deindustrialization, decline of Indian | Industrial growth, but high import

Industry handicrafts and textiles dependency

Source: Economic Survey Statistical Appendices
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consulting official publications from the Reserve
Bank of India (RBI) or the Ministry of Statistics and
Programme Implementation (MoSPI) is
recommended. Historical exchange rate data for
the Indian Rupee against the US Dollar for these
specific fiscal years is not available in the provided
sources. For accurate historical exchange rates,
referring to data from the RBI or reputable
financial institutions is advisable.

Interpretation of the comparative analysis

« Exports Transformation: Under British rule,
India was a supplier of raw materials, which
benefited British industries while stalling
domestic industrialization. Post-1991, India's
exports shifted to high-value industrial and
service sectors (e.g., IT, pharmaceuticals),
leading to economic growth and global
competitiveness.

« Imports Evolution: During imperial rule,
cheap British imports destroyed local
industries like textiles and handicrafts. Today,
India imports essential capital goods, crude oil,
and electronics, which drive industrial and
technological growth but also increase trade
deficits.

» Trade Balance: Colonial India had an artificial
trade surplus due to forced exports, but the
profits were drained by Britain (economic drain
theory). Since 1991, India has had a persistent
trade deficit, largely due to high oil and
technology imports. However, service exports
(IT sector) help balance this.

» Per Capita GDP Growth: Under British rule,
India's GDP stagnated, leading to economic

decline relative to other global economies. Post-
1991, GDP per capita surged, reflecting
industrialization, services sector growth, and
increased global trade participation.

» Exchange Rate Evolution: Under colonial rule,
the rupee was artificially fixed to favor British
trade interests. After liberalization, the rupee
depreciated but became market-driven,
influencing trade competitiveness.

¢ Impact on Local Industry: Colonial rule
destroyed indigenous industries, turning India
into a supplier of raw materials. Today,
globalization has fuelled industrial growth, but
high import dependency (especially in
technology and oil) remains a challenge.

Conclusion

The transition from imperialism to globalization
highlighted how colonial economic policies
restricted India's growth, while economic reforms
and globalization unlocked its potential, making
India a global economic powerhouse. Key aspects
depicting growth from Imperialism:

e Imperialism (1757-1947): India's trade was
exploitative, controlled by British interests, and
led to economic stagnation.

* Globalization (1991-Present): India's trade is
now diversified and dynamic, contributing to
industrial and GDP growth.

+ Key Challenges Today: Trade deficits, oil
dependency, and rupee depreciation need to be
managed for sustainable growth.

Table 8: Imperialism to Globalization

Indicator Colonial Rule (1757-1947) Post-Globalization (1991-Present)
Exports Raw materials, low-value trade Diversified, high-tech exports
Imports British goods, no industrial benefit | Capital goods, oil, high industrial impact

Trade Balance | Artificial surplus (profits drained)

Deficit but sustainable growth

Per Capita GDP Stagnant, low living standards

High growth, rising incomes

Rupee Value

Fixed, overvalued

Market-driven, depreciating

Source: Author's Compilation

—61—



Pacific University Journal of Social Sciences

Vol. 9, Issue 1 November, 2024, Udaipur

Colonial India was economically exploited,
serving British interests rather than its own
development. Post-1991 reforms boosted trade,
industrial growth, and per capita income but
created new challenges like trade deficits. Modern
India is a global economic player, with strong IT
and service exports, but dependency on imports
(especially oil) remains a concern.

Overall, the analysis above illustrated that
globalization and imperialism share a complex
and interwoven relationship. While globalization
has opened up economic opportunities and
increased trade participation for developing
nations, it has also reinforced historical patterns of
dependency and inequality. The economic
disadvantages outlined in the Prebisch-Singer
thesis and the evidence from colonial trade policies
indicate that globalization continues to reflect
many imperialistic tendencies. However,
countries such as China have effectively utilized
globalization for economic advancement,
demonstrating that strategic policies play a crucial
role in determining outcomes. The case of India,
however, presents a more nuanced picture, where
despite participation in globalization, economic
disparities persist. Therefore, globalization cannot
be viewed as entirely positive or negative but
rather as a phenomenon with both benefits and
drawbacks, influenced by historical, political, and
economic contexts.
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